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A NEAR RECORD 


TTITH the possible exception of 
1954, probably listed 
common stocks declined in market 


fewer 


price or closed unchanged during 
1958 than in any previous year. 


Only 30 common stocks which 
were listed both at the year-end 
and 12 months earlier closed 


eitaer below or at their final 1957 
quotations. Declines numbered 26; 
| showed no change. 

\ cursory study of the 1954 
stock market--when share prices 


advanced sharply--indicates that 

















probably not over a dozen or so 
stocks ended that year 
at levels either below closing 1953 
quotations or unchanged, 

The table below the 
groupings of price changes reg- 


common 


shows 


istered last year, comparing the 
1.071 common. stocks listed in 
both 1958 and 1957, the 816 list- 
ed in both 1958 and 1950 and the 
714 listed in both 1958 and 1916. 

Changes were compiled on 
coded data processing machines, 
and it wont be possible to vive 
the of 


stocks in any group. 


readers names individual 
























Price Change Groups 
No. of Issues Registering Price Decline. . 
Declines of 50% and Over 
Declines of 40—49.9% 
Declines of 30—39.9% 
Declines of 20—29.9% 
Declines of 10O—19.9% 
Declines of Under 10% 


No price change 


No. of Issues Registering Price Increase 


Price Increase of Under 10% 
Price Increase of 1O—19.9% 
Price Increase of 20—29.9% 
Frice Increase of 30—39.9% 
Price Increase of 40—49.9% 
Price Increase of 50—59.9% 


Price Increase of 60—69.9% 

Price Increase of 70—79.9% 

Price Increase of 80—89.9% 

Price Increase of 9O—99.9% ..... 
Price Increase of 100% and Over . 


Total number of common stock issues 
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COMPARABLE LISTED COMMON STOCK CHANGES 


Dec. 31, 1958, Prices Compared To: 











1946 Highs 1950 Highs 1957 Close 
ere 253 143 25 
arede 57 13 0 
1 nae 30 8 0 
mwaware 38 31 0 
alate 39 33 1 
ere 45 34 6 
peerelns 44 24 19 
aeerne 1 2 4 
ee 460 671 1,041 
ewes 30 29 49 
ree 28 41 93 
sigthines 24 40 136 
ree 26 32 158 
ra 23 36 170 
seed 24 37 123 
seca 27 41 79 

21 35 60 

a enenees 21 33 48 

Semacs 9 34 21 

err 227 313 104 

eae 714 816 1,071 
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The Magazine Publishing 
Industry's Outlook 


BRIGHTENS 


By Artuur B. LANGLIE 


President. McCall Corporation 


ryPV\HE magazine publishing indus- 

try is likely to fool many skep- 
tics in the next few years as mod- 
ern management methods are ap- 
plied toward meeting the many 
problems which have plagued the 
past, 

It would not be surprising to 
find some magazine publishing 
companies — tagged 
eventually. 


“dynamic” 


That is because of two growth 
trends which persist, despite the 
ups and downs of business. Cir- 
culations since 1933 have proven 
that they can rise during periods 
of recession as well as of pros- 
perity. And advertising revenues. 
bolstered by higher rates. held 
quite firm even at the bottom of 
the most recent business correc- 
tion. 

Lest this sound too optimistic. it 
must be noted that both of these 
favorable results were necessarily 
achieved last vear at considerable 
expense to the companies. which. 
of course. reduced profit margins. 

On the other hand. the 1958 re- 


cession must be given credit for 
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forcing magazine publishing com- 
panies to examine every facet of 
their operations in order to trim 
costs wherever possible. This paved 
the way for solid profit improve- 
ment on the subsequent pick-up in 
general business conditions. 

So far as McCall Corporation it- 
self is concerned, McCall’s Maga- 
zine is a cornerstone of our 
business. Our growth and _ profit 
potential lies not only in printing 
magazines, but in publishing them 
as well, 

But, since there are still many 
problems the industry must solve, 
it would be foolish not to face up to 
them. 

Paper and printing costs—the 
mechanical side of the business— 
continue to mount if not attacked 
with determination. 

And Uncle Sam’s postage rate 
hike has hit the industry twice. 
Once in the circulation sales de- 
partment. which relies heavily on 
direct mail advertising. and then 
again in the distribution of mag- 
azines. which use the mails for a 
sood part of total shipments. 





Arthur Bernard Langlie, who served an un- 
precedented three terms as Governor of the 
State of Washington, became President of the 








McCall Corporation in January, 1957. 

Born in Lanesboro, Minn., July 25, 1900. 
his family moved to Bremerton, Washington, 
where he attended high school. He entered 
the University of Washington in 1919, and 
received both his B.A. and his LL. B. Degrees 
from that institution of learning. 

In 1945, following his first term as Governor, 


Mr. Langlie went on active duty with the United States Navy, and 
he served with the Atlantic Fleet and later on in the Pacific. 
His second term as Governor began in 1949; his third in 1953. 
Mr. Langlie was appointed one of two U.S. Delegates to the Inter- 
national Labor Organization meeting in Geneva in 1954. He was 
decorated by the Government of Norway in 1940; by the Italian 


Government in 1956. 





It is no secret either that gain- 
ing new subscribers is often quite 
costly because of the special bar- 
eains offered to the public. The 
cost of the mailing piece. if done 
directly. or the expense of a com- 
mission to a salesman. if handled 
on that basis. must be paid also. 

And the competition of other 
media for the advertisers’ dollar 
can't be ignored. Newspapers. tele- 
vision. radio and other forms of 
attracting consumer attention are 
all just as anxious to sell their 
services as magazine publishers 
are. 

From here on. magazine pub- 
lishers are convinced that. as a 
group. they will pick up an increas- 
ing share of the total advertising 
dollar—-as a start. Merger of the 
Magazine Advertising Bureau with 
the Magazine Publishers’ Associa- 
tion has created a trade group 
which can strongly promote the 


2 


benefits of magazines over other 
media. 

Magazines have also adopted a 
new flexibility in make-up which 
permits many different kinds of 
advertisements other than the usual 
appeal on a printed page. A wide 
variety of inserts now may easily 
be made part of each issue. for 
example. 

The technique of “split runs” 
which permits the use of different 
advertisements in the same space 
of a given issue of a magazine in 
different sections of the country 
has also been adopted by many 
national publishers. This allows 
magazines to compete with news- 
papers and television on what is 
almost a local level by carrying the 
ads of regional products. which 
had been impossible previously. 

The other problems are also be- 
ing taken up one-by-one and are 
in the process of being solved. 
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Thus, high speed, high efficiency 
presses are being utilized to an 
ever-growing extent to cut costs of 
production. 

Distribution also 
resulted in new savings achieved 
through the use of bulk shipments 
selected 


efforts have 


of issues to locations 
around the United States, from 
which local deliveries are made 
with considerable savings. 

Within the industry there is a 
high that 
strong controls will keep costs well 
within bounds and that gains in 
circulation income and advertising 
revenues will be translated into 
solid additions to earnings. 

At McCall Corporation, all four 
of our divisions are quite enthusi- 
astic about prospects for the next 
several years. The corporation’s 
four distinct units each have their 
own market and profit potential. 

The two publishing divisions are 
McCall’s magazine and Redbook. 
These are supplemented by the 
Pattern Division and the Commer- 
cial Printing Sales Division which 
does the printing for more than 


degree of optimism 
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forty well-known publications, in- 
cluding Reader's Digest, News- 
week, U. S. News & World Report 
and others, 

Each month we print 12 million 
copies of the Reader’s Digest at our 
huge plant in Dayton, Ohio. In all, 
3 million copies of various maga- 
zines are printed in that plant 
every working day of the year! 

This diversification was quite 
helpful in 1958. when the maga- 
zine industry was hit in the latter 
months by curtailed advertising 
programs, 

The dip in revenues last year to 
$67 million from $68 million in 
1957 represented the first year-to- 
year decline in McCall Corpora- 
tion gross income in more than a 
decade. Our sales last year were 
actually just about double those of 
ten years earlier, and the 1948 
total represented a tripling of 1938 
results. 

Earnings in 1958 increased to 
about $1.75 a share from $1.54 in 
1957 on a comparative basis. de- 
spite a small decline in revenues, 
























largely because of better control ot 
expenses. Earnings in 1948, follow- 
ing the lush immediate post-war 
years, had amounted to $2.98 a 
share and the 1938 total was 87 
cents on an adjusted basis. 

From now on, however. better 
correlation between sales and net 
income will be the company’s prin- 
cipal objective. We are sure this 
can be achieved through modern 
management techniques and we 
believe that substantial profit pos- 
sibilities exist. | 

Financial planning starts with 
a budgetary forecast prepared 
through the cooperation of the 
treasurer and each of the division 
heads. This gives every unit a 
guide to its own revenue and ex- 
penditure goals, 

Any deviation: from these projec- 
tions immediately sets up a warn- 
ing signal for the division and for 
headquarters to determine what 
has gone wrong and how it can be 
corrected, 

First result of this philosophy 
has been in the financial position 
of the company. Cash. working 
capital and total assets in relation 
to total liabilities are the strongest 
in history. 

There is no hesitation about 
spending money if savings can be 
effected. This was demonstrated by 
the recent expenditure of §$1.- 
350.000 for a huge press to print 
McCall’s and other publications 
the same size at the rate of 
1.000.000 pages an hour. This out- 
lay will pay for itself in a few 
years and from then on should 
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generate major savings. Two addi- 


tional presses are now on order. 

Total capital expenditures have 
been averaging about $2,350.000 a 
year since 1956. This year’s figure 
will top $2.000,000—possibly by a 
wide margin. 

The picture for 1959 appears 
bright. with revenues of both Mc- 
Call’s and Redbook for the first 
quarter well ahead of the same 
1958 period. 

Industrywide gains in circula- 
tion and advertising linage will lift 
operations of the printing division 
to a new high this year. And, the 
pattern unit is counting on busi- 
ness being at least as good as in 
peak 1958. 

When all the pluses and minuses 
are added together, it is anticipated 
that revenues will increase this 
year and net income may rise 5 to 
10 per cent. 

If we meet these goals. it will be 
a tribute to all phases of corporate 
activity. for we will have demon- 
strated that it is possible to counter 
the unusual hike in postal service 
costs and the steady climb of other 
expenses. 
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company common. stocks 


IL 
() play a vital role in lubricat- 


ing the financial wheels of this 
nation’s. institutions of higher 


learning, the equity portfolios of 
four prominent 
ment funds indicate. 

Reports for the fiscal year 1958 
by Harvard, Yale. Princeton and 


college endow- 


Columbia show that more oil 
stocks—1]—were among the 10 
largest blocks of listed common 


stocks owned by each than any 
other classification. 

Utilities—to the number of 7— 
were next most numerous. 

Of the petroleum issues. Stand- 
ard Oil Company (New Jersey) 
was the individual leader. being 
included among the top 10 in all 


four portfolios. Combined hold- 
ings of Jersey Standard by the 
four universities totaled 491.013 


with a recent market value 
well in excess of $27 million. 
Both Standard Oil Company of 
California. and Texas Company 
ranked among the top 10 in the 
portfolios of three of the four col- 
leges. Combined holdings of 


shares. 
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214.293 shares of California 
Standard by Harvard. Princeton 
and Columbia had a market value 
recently of nearly $13 million; 
while the total ownership of 228,- 
960 shares of Texas Company 
stock by the same three was valued 
at more than $19 million. 

Of the utilities, ap- 
pear among the top 10 in two of 
the college endowment funds. Yale 


two issues 


and Columbia held a total of 
69.182 shares of El Paso Natural 
Gas. with a recent market value 


of over $2.5 million; while Prince- 
ton and Columbia together owned 
17.700 shares of Northern Natural 
Gas. valued by the market re- 
cently at around $1.6 million. 

Although the tables cite the 10 
largest equity holdings by each of 
the college funds. duplications 
limit the number of different stocks 
named to 28. 

In addition to the 11 oils and 
7 utilities. there are 2 machinery 


& metals. 2 mining. 2 chemical 
and 1 each automotive. electrical 
equipment, railroad and_ retail 


trade common stocks. 












HARVARD UNIVERSITY 


No. of Common Shares Held at Close of Fiscal Year: 
















12% stock dividend December 27, 1957. 


Company 1958 1957 1956 1955 

Standard Oil Co. (N. J.)......... 310,780 287,743 279,010 91,478 
Seaboard Air Line R. R.......... 177,626 176,159 172,856 87,148 
New England Electric System..... 173,496 173,396 153,196 141,379 
Union Electric Co. of Mo.......... 167,957 167,723 167,470 166,595 
Sunray Mid-Continent Oil........ 157,780 157,070 159,000 180,000 
General Electric Jana akevaniabs 144,959 133,842 125,401 129,140 
Standard Oil (Calif.)............ 144,043 141,412 140,422 66,572 
MI oi esecware'h.c ive a¢écw ea ores 140,228 114,506 112,693 54,987 
Middle South Utilities........... 131,026 130,896 127,146 127,045 
Continental Oil ................ 118,780 116,652 58,211 58,194 



















During the year ended June 30. 
1958, Harvard disposed of 64.585 
shares of General Motors common 
stock, retaining 69,218 shares. 
The latter total was not large 
enough to rate inclusion among 
the first 10 issues in the portfolio. 

Harvard boosted its holdings of 
every one of the 10 tabled stocks 
during its latest fiscal year. The 
largest gains were 25.722 Texas 
Company, aided by a 2 per cent 
stock dividend: 23.037 Standard 
Oil Company (New Jersey) and 
11.117 General Electric. 


Yale eliminated Atchison, To- 
peka & Santa Fe Railway com. 
mon stock, disposing of its entire 
holdings of 50,000 shares. 

However, seven of the 10 lar- 
gest holdings tabled were un- 
changed from a year earlier. 

The three that registered gains 
were Royal Dutch Petroleum. 
1.032 shares; Jersey Standard. 
2.420: and General Motors, 335. 

Princeton cut its holdings of 
Public Service Electric & Gas com- 
mon to 10,000 from 20.937 shares. 
ousting that issue from its top 10. 









YALE UNIVERSITY 


No. of Common Shares Held at Close of Fiscal Year: 
















Company 1958 1957 1956 1955 
General Electric ............00% 90,240 90,240 90,240 90,240 
General Motors ..... ae arabe euder 84,335 84,000 86,000 29,200 
Aluminium, Ltd. ................ 82,500 82,500 27,500 27,500 
Standard Oil (N. J.)............ 75,020 72,600 72,600 24,400 
Kaiser Aluminum & Chemical..... 69,000 69,000 69,000 69,834 
Continental Can ... waears 50,000 50,000 50,000 26,000 
El Paso Natural Gas............ 50,000 50,000 17,400 17,400 
eS, ER ee 49,000 49,000 49,000 51,000 
Secany Mobil Of... .. .... 0.00000 45,500 45,500 40,625 32,500 
Royal Dutch Petroleum........... 45,282 41,250 16,500 16,500 








THE EXCHANGE 


P 


of 


al 











PRINCETON UNIVERSITY 


No. of Common Shares Held at Close of Fiscal Year: 





Company 1958 1957 1956 1955 

Siandere GH 0. J) eicccciswcsas 74,090 68,530 67,908 22,428 
See GR Cs bcc en he knkeea Re 66,749 53,600 53,600 25,800 
Standard OF} (Colff.):........6..0008 48,560 48,560 48,560 23,100 
RG FERS ia tors. a:tcosie cores 36,300 36,300 12,100 12,100 
PI bocce ote Riate eked 31,421 29,925 28,500 27,158 
Hooker Chemical ...............- 28,654 15,300 15,300 15,300 
Northern Natural Gas’?.......... 27,000 12,000 12,000 12,000 
Southern Natural Gas........... 25,600 25,600 25,600 18,000 
Shamrock Oil & Gast........... 24,750 16,500 16,500 16,500 
Dish SN 556 oo s/o 6 oko a wince 23,970 23,500 23,052 22,600 


12% stock dividend December 27, 1957. 
- 5% stock dividend December 3, 1957. 


* Split 2-for-1 April 11, 1958. 
1 Split 3-for-2 September 30, 1957. 





Of the issues in the Princeton 
table. the largest additions during 
the year were 15.000 shares of 
Northern Natural Gas, 
the result of a 2-for-1 split. and 
13.149 shares of Texas Company. 
which paid 2 per cent in stock. 
eliminated — Phillips 
Petroleum from its portfolio. and, 


largely 


Columbia 


of course. from its top 10. by sell- 
ing the block of 17.266 shares held 
at the end of fiscal 1957. 

Of the 10 Columbia leaders. the 
largest increases were 6.000 shares 
of Standard Oil (Indiana) ; 11.500 


shares of Northern Natural Gas, 
mostly from a 2-for-1 split: and 
1.259 shares of Sears Roebuck. 

It doesn’t necessarily follow 
that the 10 largest blocks of stocks 
owned by these four colleges are 
the most valuable. 

For instance, Sunray Mid-Con- 
tinent is fifth in the Harvard table. 
but the recent market value of that 
block was sharply below the mar- 
ket value of 87.672 B. F. Good- 
rich shares owned by Harvard. 
which do not rank among the 10 
largest holdings of that college. 





COLUMBIA UNIVERSITY 


No. of Common Shares Held at Close of Fiscal Year: 





Comsony 1958 1957 1956 1955 

Standaed GH (06. 3:). .c.ccsdicowe 31,123 29,924 27,969 9,207 
Socony Mobil OF. . .6.. ccc cs cwncre 30,379 30,324 22,750 18,200 
WE I o. 'y Sc aselegoe edie RAS Os 21,983 21,329 21,226 10,600 
Standard Oil (Calif.)........... 21,690 21,610 21,010 10,050 
Northern Natural Gas-.......... 20,700 9,200 9,200 1,666 
Seek: NEY access ctecatiames 20,000 18,741 12,120 4,000 
El Paso Natural Gas............ 19,182 19,083 9,475 9,475 
MI fh rac. on ces 16,420 16,420 16,000 16,000 
Standard Oil (Indiana).......... 15,010 9,010 4,010 — 

SN Sock ses Deh ack uct 14,300 14,300 11,110 11,100 


12% stock dividend December 27, 1957. 


~ Split 2-for-1 April 11, 1958. 
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RIGHTS 
FINANCING 

PROFITABLE 











TO SHARE OWNERS 


WNERS of 27 listed common 
O stocks who their 
rights to buy additional shares of- 
fered them during 
ered by 


exercised 


1958—consid- 
an ideal way for 
to raise the new 
capital it requires for expansion— 
had little reason for regret. 


many 
a corporation 


Every one of these stocks closed 


on December 31 above the price 


stockholders paid earlier in the 


year for the additional shares! 
The 27 companies raised $822 
250.793 in additional equity capi- 
tal via rights in 1958. This com- 
pared with the record 1957 figure 
of $1,522,.752.420 in new capital 
similarly raised by 32 companies. 
The number of companies was 
larger in both 1956 and 1955—141 
and 44, respectively — but the 
amount of new capital raised by 





Mle 





N. Y. S. E. LISTED COMPANIES’ COMMON STOCK FiINAN¢ 


Company 
Addressograph-Multigraph eaten aie Ghent 
Burroughs inn relene 
Conede Bi Corps 03.6 occ casedvenes 
Checker Motors Corp..... 2.02. .06ccecce 
General Public Service Corp............ 


General Public Utilities 
P. Lorillard Co....... alas aimee Re eames 
PEE  OUINONR oe dca care woes eecnab eee 
ee Serre 
Pacific Telephone & Telegraph... 


Penn-Texas Corp. ........... 
Peoples Gas Light & Coke Co.... 
de Eerie Sere er 
Textron Inc... ......5.. 
Thiokol Chemical Corp................. 


Oe INN i oc gsccoie is tion tans wo eraiinre 
Wisconsin Electric Power.............+. 








a—Price adjusted for a 3-for-1 stock split effective September 17. 


b—Similar offer to preferred stockholders. 


No. of Value Volume De 
Shares of of Trading Con 
Issued Stock in Rights One 
141,113 $ 8,819,563 1,350,000 20 s 
550,058 15,126,595 1,943,900 11 
391,611 6,265,776 450,600 5 
133,112 1,331,120 225,800 J 
2,478,264 12,391,320 1,146,900 2 
530,000 20,405,000 1,581,400 20 
364,670 24,797,560 1,366,200 8 
540,000 8,100,000 417,300 2 
1,286,619 20,907,559 1,235,300 4 
1,594,604 159,460,400 519,900 8 
1,488,438 7,442,190 1,230,900 3 
447,346 18,341,186 1,442,700 1 
173,616 12,153,120 1,201,600 | 21 
389,577 3,798,376 804,100 | 10 
106,669 4,480,098 506,000 12 
203,897 7,136,395 319,900d | 4 
510,005 14,790,145 1,068,400 10 
11,329,599 $345,746,403 16,810,900 
| e—Pric 
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rights-$1.119,097.636 in 
und $991.395,097 in 1955 
below 1957 but above 1958. 
During the final half of last 
year, the 17 companies shown be- 


1956 


was 


low resorted to equity financing 
The 10 that offered 
rights in the first six months were 
cited in THE Excuance Magazine 
for last September. 

Offering ratios varied from one 


via rights. 


share——at a price below the then- 
current market-——for each two held 
to 1-for-21. 

Pacific Telephone & Telegraph 
raised the largest amount of equity 
capital from its share owners 
$159.460.400—of any of the 17 
but 8 
raised over $10 million. 


companies, others each 
The largest gains in year-end 


market prices over the prices paid 


by stockholders for additional 
shares in the latter half of the 
year were $55.50 for Thiokol 


Chemical, $149.25 for Pacific Tele- 
phone & Telegraph and $33 for 
\ddressograph-Multigraph. 

The 10° stocks which issued 
rights in the first half of 1958 
the 
price gains over cost of additional 
shares bought: 


showed following year-end 


American European Securities, 


Sl4: Cincinnati Gas & Electric, 
$7.25: Long Island Lighting, 
$7.63: National Aviation. $5.88; 
New England Electric System, 
$1.75: Northern Natural Gas, 
$8.13: Pacific Gas & Electric. 


$11.50: Royal Dutch Petroleum, 
$17.88: “Shell” Transport & Trad- 
ing, $5.72: and South 
Electric & Gas. $13.12. 


Carolina 





OCK FINANCING THROUGH RIGHTS IN LAST HALF OF 1958 


me 

ding 
ghts 
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900 
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200 
300 
300 
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Details of Financing Price 
Common Shares Offered of New 
One new share for each: Share 
20 shares held on 10/22 $62.50 
11 i a 7/16 27.50 

S * o « 8/7 16.00 
7 ia + % Tara 10.00 
2 . “ e Aree 5.00 
2 CO” o ” Wri 38.50 
. * “ & Tires 68.00 
2 i “ ” esis 15.00 
e * e * Th 16.25 
eS * “ © Waa 100.00 
a * “ & WsIS 5.00 
11 - “ * ere 41.00 
21 ” a 70.00 
oe ” “  e “Ree 975 
= 2 of OF 42.00 
4" “ © ays 35.00 
a ~ oe ee 29.00 


1958 Common Stock Price Range 

















Open High Low Last 
$47.62a $90.00a $47.62a $95.50 
29.12 43.38 27.62 41.00 
14.50 20.62 14.50 19.50 
4.50 21.88 4.75 16.75 
4.12 6.00 4.00 5.38 
37.75 50.12 37.62 49.88 
33.00 89.00 32.38 79.25 
15.38 20.00 15.00 17.62 
13.38 18.50 13.25 18.12 
117.75 150.00 VW7.75 149.25 
3.50 8.75 3.50 7.12 
37.00 51.75 37.00 50.50 
43.88 109.62 43.50 99.88 
10.88 21.88 9.88 20.00 
37.75¢ 102.00 37.62c¢ 97.50 
21.50 57.50 21.50 53.75 
31.88 37.25 31.88 37.25 


c—Price adjusted for a 2-for-1 stock split effective 1-22-58. 
d—Volume of trading in rights includes January 1959; rights expired January 5, 1959. 
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Value $5558.47 
Trvested 3102.27 
Profit wr? 456.20 









YEARS 
LATER 


HEN the Monthly Investment 
Plan came into existence on 
January 25, 1954, some viewers- 
with-alarm were convinced that in- 
vestors embracing this new device 


to acquire common shares out of 
income would concentrate on high- 
ly speculative issues in the hope 
of getting-rich-quick. 

It hasn't worked out that way! 

Each succeeding list of MIP Fa- 
vorites has demonstrated that in- 
dividuals who use this method of 
acquiring equities on a_pay-as- 
you-go basis have shown a decided 
preference for common stocks of 
well-known, long-established cor- 
porations whose reputations and 
products or services are well and 
favorably known. 

If we accept this statement as 
true——and it is—the next question 
logically is: 

How have MIP investors fared 
in the five years that have passed 
since the plan was inaugurated ? 

At least a partial answer to that 
question is supplied by the statis- 
tics in the table below. 
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A CAPSULE HISTORY OF THE FIRST FIVE YEARS OF THE MONTHLY INV 
MONTHLY INVESTMENTS OF $50 EACH IN FIVE | 


General Electric 
General Motors 
Standard Oil (N. J.).. 
duPont de Nemours 


Eastman Kodak 


* After commissions 





Total 
Total Dividends 
Payments Received 
afar cn Pa $3,000 $298.07 
acerbic Gokess 3,000 476.39 
wiatersinetBes 3,000 405.70 
Sipe cans 3,000 286.23 
eT eee 3,000 288.40 
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In the past five years, a MIP 
investor who bought $50 worth of 
iny of the five tabled stocks each 
month—and reinvested all divi- 
dend income--would now have a 
fair to a large paper profit. 

The best showing of the five was 
made by Eastman Kodak, with 
second honors going to General 
Electric. 

The five stocks tabled below also 
appear in a great number of lists 
of equity issues favored by many 
institutions and by large and small 
investors. 


Other Lists 


It would be possible to use an- 
other group of five stocks which 
made a much better showing than 
the ones selected——just as it would 
be possible to choose another five 
which would make a much worse 
showing. 

MIP 


shares by the dollar’s worth 


buy 
with 
each separate purchase worked out 
to four decimal points, such as 


Because investors 


1.5168 shares—it is not a simple 





statistical task to chart the results 
achieved in a five-year period from 
successive monthly 
of $50 each. Consequently, this 
research has 


investments 
been restricted so 
far to the issues named, 
However, the variety of results 
shown are fairly typical of other 
groups of comparable equities. 


Plans in Force 

During the first five years of its 
history, some 163,000 MIP Plans 
were started. Of these 82,400 have 
been completed or terminated and 
80.600 are still in force. 

Shares purchased aggregate 2,- 
850.000, and the amount of money 
invested totals $112.600.000. 

More than 87 per cent of all 
plans now in effect call for rein- 
vestment of all dividend income. 

MIP has enjoyed steady growth 
in its short history. Shares pur- 
chased in 1954 amounted to 300.- 
504. point annual 
purchases rose to 402.937 in 1955, 
to 535.090 in 1956, to 751.596 in 
1957 and to 797,339 shares in 1958. 


from which 





ONTHLY INVESTMENT PLAN—EXPRESSED IN TERMS OF 60 SUCCESSIVE 
CH IN FIVE SELECTED LISTED COMMON STOCKS 


Total Invested* Shares 
(Incl. Dividends) Purchased 
$3,111.41 56.8942 
3,279.65 88.5422 
3,212.96 69.8345 
3,100.22 17.3744 
3,102.27 38.5336 


Increase in 


Value Value Over 
as of Total Payments 
1/26/59 Plus Dividends 
$4,494.64 36.3% 
4,427.11 23 
4,085.32 20.0 
3,705.09 12.7 
5,558.47 69.0 
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s THE odd-lot investor—who 
I buvs and sells 5, 25, 65 or 99 
shares of a stock for which the 
unit of trading is LOO shares or 
1 to 9 shares of issues traded 
in 10-share units—a person of 
ereater stature than generally ac- 
knowledged ? 

Based on the accompanying tab- 
ulation of the 25 listed common 
stocks which topped all others last 
year in volume of odd-lot buying 
and selling, it might be difficult to 
supply any answer but “yes” to 
that question. 

\ study of the statistics-—only 
the second time in history that a 
list of the 25 odd-lot favorites has 
been made public -seems to in- 
dicate that investors who buy and 
sell in less than round-lots: 

@ Don't blindly follow the 
crowd. but, instead. select 
their own favorite issues. 

@ Aren't over-awed by high- 
priced stocks or overly- 
fearful of low- or medium- 
priced issues. 

@ Are willing to acquire issues 
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“"ODD-LOT 
“ INVESTOR 
GROWS 


STATURE 


By KENNETH HAYES 


which show small vields 
or no yields at all. 


@ Did very well indeed. insofar 
as price appreciation is con- 
cerned, in the buoyant 
stock market of 1958. 


General Motors—which ranked 
third in round-lot turnover and 
second with Monthly Investment 
Plan investors last year—-was the 
most popular stock with odd-lot 
buyers and sellers in 1958, just as 
it was in 1957. 

Next in popularity with the odd- 
lotters was American Telephone & 
Telegraph. which ranked no high- 
er than twentieth in total reported 
volume and ninth among pay-as- 
you-go investors using the Month- 
ly Investment Plan. 

Only one of the 25 tabled is- 
sues—Chrysler Corporation was 
equally popular with both odd-lot 
and round-lot buyers and sellers. 
ranking seventeenth in both 
groups. Not a single one of the 
25 odd-lot leaders held the same 
popularity ranking with MIP in- 
vestors. 
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One of the most remarkable as- 
pects of the statistics presented 
herewith is the fact that odd-lot 
purchases and sales of Interna- 
tional Business Machines—which 
closed at a price of $535 per share 
in 1958 754.867 
shares. This wasn’t far short of the 
round-lot total of 794,626 shares 
for that issue. 

At the other end of the market 
price scale, Studebaker-Packard— 
twelfth most popular issue with 


amounted to 


odd-lotters—closed last vear ata 
price of $14.25 per share. 

Average price of the 25 stocks 
shown was above $78 per share at 
the year-end. Eliminating the two 
highest-priced IBM and 
American Telephone & Telegraph 
—the average year-end market 
price of the other 23 was nearly 
$52 a share. 


issues 


Yields of the tabled issues at 
the year-end ranged from less than 
1 per cent—IBM—to 5 per cent— 
P. Lorillard—with 15 yields being 
below 4 per cent. 
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Three of the stocks—American 
Motors, Studebaker-Packard and 
Raytheon Manufacturing showed 
no yields, since they did not pay 
cash dividends in 1958. 

All but one of the odd-lot 
favorites—Chrysler Corporation, 
which closed $1.50 per share be- 
low its final 1957 quotation—~—ad- 
vanced in market price last year, 
a period, of course, of sharply ris- 
ing prices. Gains ranged from less 
than $1 per share in the case of 
Socony Mobil Oil to $237.50 per 
share by IBM. 

For the 25 stocks as a group. the 
net 1958 market price rise per 
share averaged $26. 

By way of comparison, the 30 
stocks used in the Dow-Jones In- 
dustrial average recorded an av- 
erage price advance of $21 per 
share last year. 

Ten of the tabled odd-lot fa- 
vorites were conspicuous by their 
absence from last vear’s round-lot 
volume leaders. Those 10. in order 
of their odd-lot rankings, were: 
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Petroleum. 




























Phillips Safeway ing. Boeing Airplane, Loew's Inc.. | 
Stores, Socony Mobil Oil, Gen- Fruehauf Trailer, Penn-Texas. { 
eral Electric, Westinghouse Elec- Servel, Atchison, Topeka & Santa . 
tric, International Business Ma- Feand New York Central Railroad. | 
chines. Monsanto Chemical, Colum- An even dozen of the 25 odd-lot ( 
bia Gas System, Ford Motor and _ favorites were not sufficiently pop- } 
\naconda Company. ular with Monthly Investment Plan | 
The issues displaced from the — investors- even though, of course, 
odd-lot list by the above 10. in) most buy in odd-lots—-to be in | 
order of their 1958 round-lot turn- — cluded among the 25 most popular i 
overs. were: Aluminium Ltd.. Aveo | MIP stocks. In order of their odd- ( 
Mfg.. “Shell” Transport & Trad- lot rankings. those 12 stocks were: | 
25 LISTED COMMON STOCKS WHICH TOPPED ALL OTHERS |N oO} 
Ratio of 1958 
1958 Share Volume Round-Lots to Odd-Lo 
Stock _Odd-Lots Round-Lots Odd-Lots Volume 
General Motors 2,567,755 7,648,400 2.98-to-1 ] 
American Telephone & Tel.............. 2,279,748 3,655,600 1.60-to-1 2 
Standard Oil (N. J. 2,210,578 6,828,685 3.09-to-1 3 
Bethlehem Steel 1,442,996 6,472,800 4.49-to-1 4 
Sperry Rand 1,289,249 4,964,700 3.85-to-1 5 
6 
American Motors 1,167,969 11,272,900 9.65-to-1 
Olin Mathieson Chemical. 1,103,889 4,004,600 3.63-to-1 7 
U. S. Steel slits La aad irap wal i act 998,903 6,067,025 6.07-to-1 8 
Phillips Petroleum .................. 921,543 2,919,785 3.17-to-1 9 
General Dynamics 913,830 3,611,900 3.95-to-1 10 
Lorillard (P) GB aR te Sain ne Soest by Pe 847,459 5,781,900 6.82-to-1 11 
Studebaker-Packard ...............44. 846,164 8,574,700 10.13-to-1 12 
TIE, suis osc dike nanees daw eee 832,638 2,637,900 3.17-to-1 13 
Seceny Mobil OW ........ ..cccdcccecceees 813,974 2,785,920 3.42-to-1 ' 14 
Raytheon Manufacturing ......... 786,615 3,982,800 5.06-to-1 15 
ee re 780,615 3,048,450 3.91-to-1 16 
NN i854 cs Senate enewwey 770,791 3,725,600 4.83-to-1 17 
Westinghouse Electric .................. 757,726 2,465,400 3.25-to-1 18 
Int’l Business Machines ............. 754,867 794,626 1.05-to-1 19 
Monsanto Chemical 743,841 2,834,800 3.81-to-1 20 
Columbia Gas System ..............065 727,947 2,287,207 3.14-to-1 21 
Ford Motor ities nas ett oners 725,794 2,576,800 3.55-to-1 22 
North American Aviation .............. 692,646 3,775,700 5.45-to-1 23 
Royal Dutch Petroleum ................ 673,551 7,446,000 11,05-to-1 24 
Cc re 658,610 2,482,200 3.77-to-1 25 
* As of 12-31-58. a 195; 
** Based on 12-31-58 market price and cash dividends per share paid in 12 months then ended. b Not 
*** Comparing final 1957 cnd 1958 market prices. ¢ Not 
ee 
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Bethlehem Steel, American Mo- 
tors, U. S. Steel, P. Lorillard, 
Studebaker-Packard, Socony Mo- 
hil Oil, Raytheon Manufacturing, 
Ford Motor, North 
American Aviation, Royal Dutch 
Petroleum and Anaconda. 
Displaced from the odd-lot list 
by the above 12, in order of rank- 
ing with MIP adherents, were: Dow 
Chemical, Tri-Continental Corp., 
Radio Corp., Chas. Pfizer, Sears 


Chrysler, 


Roebuck, Lehman Corp., American 
Cyanamid, Union Carbide. Stand- 
ard Oil of California, E. I, du Pont, 
Minnesota Mining & Manufactur- 
ing and Gulf Oil. 

Although IBM’s round-lot vol- 
ume topped its odd-lot turnover by 
only 1.05-to-1, most of the other 
ratios were much greater, ranging 
up to 11.05-to-1 in of 
Royal Dutch Petroleum. Only three 
ratios were under 33-to-1. 


the case 





THERS IN ODD-LOT BUYING AND SELLING VOLUME LAST YEAR 


Popularity Ranking 








of 1958 1958 With 1958 1958 
ots to = =Qdd-Lot Round-Lot MIP Final 1958 Cash Dividends Price 
Lots Volume Volume __Investors* Market Price Per Share Yield** Change*** 
to-] 1 3 2 $ 49/2 $2.00 4.0% 16 
to-1 2 20 9 225 9.00 4.0 57/2 
to-1 3 5 4 575% 2.25 3.9 7% 
to-] 4 c 52% 2.40 4.6 16 
to-1 5 11 6 245% 0.80 3.2 + 6% 

6 1 c 393% —_ —_ + 31%4a 
to-1 
+to-1 7 13 16 447 1.50 3.3 + 6 
+to-1 8 7 c 96% 3.00 a4 + 447% 
-to-] 9 b 7 4814 1.70 a + 115% 
-to-1 10 21 Lb} 645 2.00 3.1 + 5 
-to-1 1 8 c 79% 4.00 5.0 + 46/2 
-to-1 12 2 141% - - + 1138 
-to-] 13 b 11 41 1.10 27 + 16% 
+to-l 14 b c 4838 2.00 4.1 + 7% 
-to-1 15 14 c 65 — — + 44Vga 
-to-1 16 b 1 7836 2.00 2.6 16% 
-to-1 17 17 c 51% 1.50 2.9 4 
|-to-1 18 b 23 73Ve 2.00 2.7 + 95% 
}-to-1 19 b 10 535 2.60 0.5 1237/20 
-to-1 20 b 19 3936 1.00 25 43 
-to-1 21 b 24 22 1.00 4.5 6 
}-to-1 22 b c 5036 2.00 4.0 + 13% 
}-to-1 23 15 c 43/2 1.60 3.7 + 13 
}-to-1 24 4 c 477% 1.32 2.8 + 9, 
’-to-1 25 b c 6036 2.00 3.3 + 20% 


a 1957 closing price adjusted for 1958 stock dividends. 


en ended 


$n 


b Not included in 25 most active stocks. 
¢ Not included among 25 most popular MIP stocks. 
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Ratio 


LONG with the rise in reported 
A volume last year, the turnover 
ratio on the Stock Exchange——-or 
the relationship between the num- 
ber of shares traded and the num- 
ber listed—also turned upward. 

The 1958 turnover ratio of 15 
per cent was. however, sharply be- 
low either the 1945 mark of 24 per 
cent or the 1930 figure of 67 per 
cent. And, of course, it couldn't 
compare with the present century's 
record ratio of 319 per cent. 
achieved in 1901. It was_ better 
than the 1957 ratio of 12 per cent 
and well above the low for recent 
years--9 per cent—recorded in 
1942. 

Last year’s ratio of 15 per cent 
is based on the reported round-lot 
turnover of 747.058.306 shares 
and the 5.016.715.431 shares listed 
on the “Big Board” at the end of 
December. 

Because of the tremendous 
amount of research that would 
be required, no attempt has been 


16 





G58: (5% 1957¢/2% 1945:24% 


made to compute the ratio for each 
of the more than 1,500 individual 
listed stocks. 

The 20 stocks having the highest 
turnover ratios among last year's 
50 most active issues are tabled on 
the following page. 

P. Lorillard — which ranked 
eighth in reported trading volume 
last year—had the highest turn- 
over ratio, nearly 199 per cent. 
However, it was only slightly 
higher than the turnover pace for 
American Motors, which topped all 
issues in respect to reported 1958 
volume. 

Eight of the 20 issues shown had 
turnover ratios in excess of 100 
per cent; the smallest was just un- 
der 48 per cent. 

A great many popular, well- 
known stocks are missing from the 
table. For instance. the five issues 
which ranked. respectively, from 
third to seventh in trading volume 
last year General Motors, Royal 
Dutch Petroleum. Standard Oil 
(New Jersey). Bethlehem Steel and 
U. S. Steel—did not have suf- 
ficiently high ratios to be included. 

The two principal reasons why 
these—-and active stocks 
did not have higher turnover ratios 


other 


are: 


1. The huge number of shares 
outstanding. 
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1930:67% (90/#319% 





2. The fact that large blocks are 

| owned by institutions and by 
wealthy individuals who aren't in- 

terested in selling. 

; General Motors, for example. 

has more than 282,000,000 shares 
listed—-whereas none of the 20 

| tabled stocks has as many as 10,- 
000.000 shares listed - Jersey 


Standard has more than 214.- 
000.000, and American Telephone 














& Telegraph has over 70,000,000. 
. 
l 
) 20 LEADERS IN RATIO OF TURNOVER AMONG THE 50 MOST 
ACTIVE STOCKS OF 1958 
| Ratio of 
1958 Vol. 1958 
) Shares Reported to Shares Reported 
Listed Volume in Listed Volume 
Issue 12-31-58 1958 12-31-58 Ranking 
Loviterd! (FP) Cas. ovis cs cesses 2,907,000 5,781,900 198.9 8 
American Motors .......... 5,705,000 11,272,900 197.6 1 
e ME ooo eo wee Ok. cleo aek 1,795,000 3,131,700 174.5 23 
< Electrical & Musical Ind...... 1,584,000 2,549,700 161.0 47 
. ’ Studebaker-Packard ....... 5,542,000 8,574,700 154.7 2 
= Raytheon Mfg. ............ 3,032,000 3,982,800 131.4 14 
Shell Transport & Trading. . 3,596,000 4,219,200 117.3 12 
I ae, | eee 2,818,000 2,917,600 103.5 29 
1] Rexel Brig ...65 ce ccccacn 3,501,000 2,710,000 77.4 38 
] PONG-TOMEE osc iac sc eacdass 4,635,000 3,495,500 75.4 22 
E MINE. ike wane dle aawers 5,337,000 3,695,100 69.2 18 
) MO CONG. oss states san 3,908,000 2,577,800 66.0 44 
’ Cructile Steel .......6 ssceeas 3,791,000 2,502,800 66.0 48 
V Alleghany Corp. ......... 4,757,000 3,071,100 64.6 26 
. PUTIN oa Sie oe aiseat sae 9,167,000 5,395,300 58.9 10 
s Schenley Industries ........ 4,886,000 2,847,256 58.3 31 
General Tire & Rubber..... 4,855,000 2,784,900 57.4 35 
Fruehauf Trailer ......... 6,598,000 3,676,300 55.7 19 
“ Boeing Airplane .......... 7,037,000 3,765,200 53.5 16 
; Oe: YF. Sete WM nen cas 6,449 000 3,089,600 47.9 25 
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PREFERRED 
ARREARAGES 
SHRINK 


ISTED cumulative preferred stocks 
L with dividend arrearages are 
becoming almost as scarce as com- 
mon stocks selling above $200 
per share. 

When the current year began, 
the number of listed cumulative 
preferreds which owed back divi- 
dends to their share owners had 
been reduced to ll. and_ the 
amount of their arrearages had 
been cut to $27,672.112. 

This represented a contraction 
over the past decade of 67 per 
cent in the number of issues and 
more than 97 per cent in total 
dividends owed. On January 1, 
1950. 33 listed cumulative pre- 
ferred stocks of 26 corporations 
owed $915.797.480 in back divi- 
dends to stockholders. 

In the 12 months ended January 
1. 1959. alone. the number of 
listed cumulative preferreds in ar- 
rears as to dividends declined by 
nearly 39 per cent—to 11 from 
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1S -and the total amount of their 
arrearages decreased by approxi- 
mately 83 per cent--to $27,672.- 
112 from $158,859,804. 

A cumulative preferred stock is, 
of course, one on which dividends 
accumulate if they are not paid. 
Corporations with such shares out- 
standing can’t pay dividends on 
their common shares as long as 
any back payments are owed on 
the cumulative preferred stock. 

Holders of cumulative preferred 
stock may—or may not—eventual- 
ly receive all back dividends due 
them. Each of the following possi- 
hilities also exists: 

@ Some—but not all—of the 

arrearage may be paid off. 

@ The cumulative preferred 

share owners may be given 





the opportunity to swap 
their holdings for some 
other security or securities 
issued by the same corpo- 
ration, 

e@ No part of the arrearage may 

ever be paid off. 

The reduction of nearly $890 
million during the past ten years 
in back dividends owed on listed 
cumulative preferreds doesn’t mean 
that holders of such securities re- 
ceived that huge sum in cash. 
Some substantial cash payments 
were made. it is true, but a num- 
ber of listed cumulative preferreds 
were stricken from the trading list. 

At the year-end. for instance. 
Missouri-Kansas-Texas Railroad 
Company's 7 Per Cent Cumulative 
Preferred “A” Stock—on which 
dividend arrearages then amounted 
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to some $115 million—was ex- 
changed for debentures. common 
stock and income certificates and 
it left the trading list. 

During 1958, all arrears were 
cleared up on eight listed cumula- 
tive preferreds and there were 
two additions to the list—Univer- 
sal Pictures 414 Per Cent Pre- 
ferred and Van Norman _ Indus- 
tries $2.28 Convertible Preferred 

of stocks with arrearages. 

The eight clear-ups. the M-K-T 
recapitalization and the two addi- 
tions resulted in a net decline of 
seven issues owing back dividends. 

Issues which cleared up their 
arrearages. and the amounts of 
back dividends owed on each at 
the start of 1958, were Alleghany 
Corporation 514 Per Cent Pre- 
ferred “A.” $20,067.182: Servel, 
Inc. $4.50 Preferred. $769.728; 


Mohasco Industries 315 Per Cent 


Preferred. S515.701, and 4.20 Per 
Cent, $655.173: General Ameri- 
can Industries 6 Per Cent Prefer- 
red, 3252.159;  Minneapolis-Mo- 
line Co. $5.50 First Preferred, 
$50.331, and $1.50 Second Pre- 
ferred. $38,108: and Spear & Co. 
$5.50 First Preferred. $25,957. 

Six of the 1] issues below paid 
cash dividends during 1958. 

The largest disbursement was 
$6 per share on Virginia-Carolina 
Chemical Preferred. However. the 
amount still owed on that issue at 
the start of 1959-——$15.659.322— 
was the largest for any. 

Three others—International 
Railways of Central America 5 
Per Cent Cumulative Preferred, 
New Haven Railroad 5 Per Cent 
Preferred “A” and Robert Reis 
& Co. $1.25 Preferred——each had 
arrearages in excess of $1] million 
on January 1, 1959, 





LISTED DOMESTIC PREFERRED STOCK ISSUES IN ARREARS 
As of January 1, 1959* 


Issue 


Approximate Cash 
__Arrearage ___ Market Dividends 
Per Price Paid in 
Share Amount 12 31 58 1958 





Dividends Accrued for Less Than 10 Years 





Amalgamated Leather Co. 6% cv. pfd... 
Hotel Corp.—5% cum. cv. pfd........... 
Internat’l Rys. of C. A—5% cum. pfd..... 
Lehigh Valley Industries—$3 Ist. pfd...... 
N. Y., New Haven & Hartford—5% pfd. “A”. 5.00 


Penn-Texas Corp.—$1.60 cv. pfd.......... 
Universal Pictures—414% pfd........... 
Van Norman Inds., Inc.—$2.28 cv........ 


Wood (Gar) Industries—42% cv. pfd..... 


$6.75 $ 168,750 $33% §$ nil 


— 8.13 741,554 26% 1.56 
ao ere 4,975,000 66 nil 
es 2.49 553.938 15Ve 1.00 
2,453.575 19% nil 
ea 2.00 740,000 21% nil 
ie 3.19 159,500 75% 1.06 
ae 2.67 696,870 22% 0.25 
si 1.69 102,953 313% 2.81 


Dividends Accrued for 10 Years or More 





Reis (Robt.) & Co.—$1.25 pfd........... 
Virginia-Carolina Chem.—6% part....... 


o- ioe 
-« F350 15,659,322 811%4 6.00 


1,420,650 6% nil 


* Includes all dividend declarations made in 1958. 
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COMES TO THE 


EXCHANGE 


PPV\HERE are more than 625.000 
l people in this country and in 
Canada who can enjoy a meal at a 
line restaurant, stay at a hotel, rent 
an automobile, buy liquor and 
flowers or make some other pur- 
chases merely by showing a credit 
card and signing their names. In 
the course of the next month or so. 
of course, they will be billed, but a 
check will fix that. 

Such individuals are members 
of The Diners’ Club, Ine. 

Trading in the 1.412.118 shares 
of $l-par value common stock of 
that (ticker 
DCL) began on the Stock Ex- 
change February 16. The initial 
price was $341.87 per share. 

This is the first business of its 
kind listed on the “Big Board.” 


2 o 
Now employing some 800 peo- 


enterprise symbol: 


ple, The Diners’ Club was incor- 
porated in New York March 21. 
1949: began operations the next 
March. Through all-purpose credit 
offers and 
business concerns the convenience 


cards, it individuals 
of charging purchases in restau- 
rants. hotels. auto rental agencies. 
liquor stores. florist. gourmet and 
delicacy shops, 

Income is derived from the an- 
nual charge of $5 for each card 
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for each card is- 


holder—$2.50 
sued to members of an individual's 
family or to each additional official 
of a corporate member--and from 
the discount on all charges (ex- 
clusive of taxes and tips) pur- 
chased from over 23.000 member 
establishments. The obligation of 
collecting from holders of cards 
rests solely on the club. 

Profits for the 9 months ended 
1958——first 


quarters of the current fiscal year 


December 31. three- 

-reached a new peak: Net income 
rose to $1.381.271, or $1.24 each 
on the average number of out- 
standing shares. from $956.360. 
or 86 cents, in the earlier period. 

The Diners’ Club has paid no 
cash dividends to share owners. 
now numbering nearly 1.800. How- 
ever. stock dividends of 5 per cent 
in 1956. 6 per cent in 1957 and 4 
per cent in 1958 were paid. 
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‘The Ford Foundation 


Buys Equities 


J MEN The Ford Foundation 
\\ sold investors a big block of 
Ford Motor Co. stock early in 
1956. it made no secret of the fact 
that this sale was motivated by a 
desire to diversify its investments. 

Pursuing that policy. the annual 
report of The Ford Foundation 
for the fiscal year ended Septem- 
ber 30. 1958. discloses that “a 
modest program of investment in 
diversified common stocks was in- 
itiated” in those 12 months, 

During that period, 40 blocks 
of common were acquired at a cost 
of $2.290.900. By the end of Sep- 


tember, the approximate market 


value of these holding had risen 
to $2,655,218, a paper profit of 
$364,318, or 16 per cent. 

The 20 blocks with largest mar- 
ket values are tabled below. 

Other holdings included 600 
Aluminum Co.. 300 American 
Can, 600 American Electric Power. 
300 Continental Can, 700 Dela- 
ware Power & Light. 700 Ideal 
Cement. 600 Eli Lilly “B”, 800 
Merck. 200 Owens Illinois Glass 
and 900 Pacific Gas & Electric. 

Also, 1,000 Panhandle Eastern 
Pipe Line, 300 Parke Davis. 1.000 
Public Service of Colorado. 1.500 
Republic Natural Gas, 1.200 Royal 
Dutch. 700 Shell Oil. 1.100 So- 
cony Mobil Oil. 700 Texas Com- 
pany. 1.000 Texas Utilities and 
1.800 Virginia Electric & Power. 





20 STOCKS IN THE FORD FOUNDATION’S PORTFOLIO 


No. Of Shares & Issue 





2OGD Alummium, Ue. 3.5 scciicces dc esse 


800 Amerada Petroleum ............ 
600 American Telephone & Telegraph. . 
1208 Comlinestal GW sae sess cee 
1,400 Crown Zellerbach .............. 


U10G: Bow CHOMIEEE oncsiisiscadicaccss 
400 E. |. du Pont de Nemours........ 
GOO Eoetnan Kede@k  .6.06. cick c sews 
800 Florida Power & Light........... 

1,800 General Electric... 2. ccccicnces 


1,500 Houston Lighting & Power........ 
350 International Business Machines.... 
1,300 International Nickel ............. 
515 International Paper ............. 
1,500 Ohio Oil 


oe Serre, Meee os ck ests se ee des 
700 Standard Oil (New Jersey)....... 
700 Union Carbide 
800 U. S. Gypsum 
2,100 U. S. Steel 


Market 
Value Paper 
Cost 9-30-58 Profit 
$ 62,140 $ 64,250 2.9% 
82,195 89,400 8.7 
103,463 115,350 11.5 
59,043 69,450 17.6 
63,663 77,700 22.0 
60,920 72,188 18.5 
71,769 79,100 10.2 
62,422 76,575 22.6 
39,870 61,300 53.7 
112,162 118,800 59 
83,008 95,250 14.7 
108,479 142,800 31.6 
100,679 109,850 9.1 
44,307 58,453 318 
59,894 61,313 2.3 
61,804 63,413 2.6 
89,739 99,025 10.3 
63,929 79,100 237 
57,587 71,600 24.3 
122,373 167,213 36.6 
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SAMPLE COPY 


CHANGES IN PRICES OF LISTED COMMON STOCKS 


DISTRIBUTION OF 1073 NYSE 


ISSUES BY PERCENTAGE PRICE CHANGE 


IN MONTH ENDED FEBRUARY 13,1959 


NUMBER 


OF ISSUES 


- " 














| 


PERCENTAGE 
PRICE CHANGE 


10 %o 


LESS 





DOW- JONES 
65-STOCK AVERAGE 
207.84 
204,10 

-1.8 °%o 


10 Plo 


STANDARD & POOR'S 
500-STOCK INDEX 
55.83 
54,42 
-2.5 °le 


JAN,IS 
FEB.13 
CHANGE 


& OVER 


& TO 10 % 


> TO 8 °%o 


TO 6 °%o 


TO 4°%o 


THAN 2 %o 


THAN 2 %o 


2 TO 4% 


4 TO 


6 Po 


6 TO 8% 


8 TO 10% 


& OVER 








